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MINISTRY OF FINANCE 
(Department of Revenue and Insurance) 

NOTIFICATION 

Income-Tax 

New Delhi, the 14th February 1969 

8.0. 623_In pursuance of sub-section (3) of section 40A of the Income- 

tax Act, 1961 (43 of 1001), the Central Government hereby specifies the 31st 
day of March, 11)60 as the date for the purposes of that sub-section. 

[No. 8/F. No. l(120)/68-lTL.J 
K. S SUNDARA RAJAN, AddL Secy. 


CENTRAL BOARD OF DIRECT TAXES 

NOTIFICATION 

Incomi-tax 

New Delhi, the 14th Febr^la7^ 1909 

S.O. 624.—In exercise of the powers conferred by section 295 of the Incoi^- 
tax Act, 1961 (43 of 1961), the Cfentral Board of Direct Taxes hereby makes the 
following rules further to amend the Income-tax Rules, 1962, namely; — 

1. (1) These rules may be called the Income-tax (Amendment) Rules, 1960, 

(2) They shall come into force on the 1st day of April, 1960, 

2. In the Income-tax Rules, 1962, after rule 0D the following rule shall be 
inserted, namely: — 

*^6DD, Coses a?id ciTcuimita7ic^ in which payment in a Rurn exceeding two 
thousand five hundred rupees may be made otherwise than by a 
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crofised cheque drawn on a hank or by a crossed hank draft—No dis¬ 
allowance under sub-section (3) of section 40A shall be made where 
any payment in a sum exceeding two thousand five hundred rupees 
is made otherwise than by a crossed cheque drawn on a bank or by a 
crossed bank draft in the cases and circumstances specified here¬ 
under, namely:— 


(a) Where the payment is made to— 

(1) the Reserve Bank of India or any banking company as defined In 
clause (c) of section 5 of the Banking Regulation Act, 1949 (10 of 
1049); 

(ii) the State Bank of India or any subsidiary bank as defined in section 

2 of the State Bank of India (Subsidiary Banks) Act, 1959 (38 
of 1959): 

(iil) any co-operative bank or land mortgage bank; 

(Iv) any primary agricultural credit society as defined in clause (cii) of 
section 2 of the Reserve Bank of India Act, 1934 (2 of 1934) or 
any primary credit society as defined in clause (civ) of that section; 

(v) the Life Insurance Corporation of India established under section 

3 of the Life Insurance Corporation Act, 1956 (31 of 1956); 

(vi) the Industrial Finance Corporation of India established under section 

3 of the Industrial Finance Corporation Act, 1948 (15 of 1948); 

(vli) the Industrial Credit and Investment Corporation of India Ltd.;' 
(vill) the Industrial Development Bank of India, established under section 
3 of the Industrial Development Bank of India Act, 1964 (18 of 
1964); 

(tx) the Unit Trust of India established under section 3 of the tTnit Trust 
of India Act, 1903 (52 of 1903); 

(x) the Madras Industrial Investment Corporation Ltd,, Madras; 

(xi) the Andhra Pradesh Industrial Development Coimoration Ltd 
Hyderabad; 

(xll) Industrial Development Corporation Ltd,^ Trivan- 

(xlil) the State Industrial and Investment Corporation of Maharashtra Ltd 
Horn bay; ’’ 

(xlv) the Punjab State Industrial Development Corporation Ltd., Chandl- 


(xv) the National Industrial Development Corporation Ltd., New Delhi; 

(xvi) the Mysore State Industrial Investment and Development Corpora¬ 

tion Ltd., Bangalore; — 

(xvli) the Haryana State Industrial Development Corporation Ltd., Chandi- 


(xviii) any Sta^ rinanclal Corporation established under section 3 of the 
State Financial Corporations Act, 1951 (63 of 1961)- 

where the payment is made to Government and, under the rules framed 
by It, such payment Is required to be made in legal tender; 

the assessee before the 
tender^ ^ April, 1969, the payment is required to be made in legal 


(b) 

(c) 


(d) where the payment is made by.— 

(1) any letter of credit arrangements through a bank; 
a mall or telegraphic transfer through a bank- 

* •“ ™ «»« ,cco™, 

a bill of exchange made payable only to a bank. 


(U) 

(ili) 

(Iv) 


of “cuo's'^o'? z BS,!,rR?.‘",',r rdSoid” 



Seo. ft(li)] THE GAZETTE OF INDIA EXTRAORDINARY 


2iy 


(e) where the payment is made by way of adjustment against the amount 

of any liability incurred by the payee for any goods supplied or 
services rendered by the assessee to such payee; 

(f) where the payment is made for the purchase of— 

(i) agricultural or forest produce: or 

(ii) the produce of animal husbandry (including hides and skins) or dairy 

or poultry farming; or 

(iii) fish or fish products: or 

(iv) the products of horticulture or apiculture, to the cultivator, grower 

or producer of such articles, produce or products; 

where the payment is made for the purchase of the products manu¬ 
factured or processed without the aid of power in a cottage industry, 
to the producer of such products; 

(h) where the payment is made in a village or town, which on the date 
of such payment is not served by any bank, to any person who 
ordinarily resides, or is carrying on any business, profession or voca¬ 
tion, in any such vlJlage or town; 

(1) where any payment by way of gratuity, retrenchment compensation or 
similar terminal benefit, is made to an employee of the assessee or 
the heirs of any such employee on or in connection with the retrench¬ 
ment. resignation, discharge or death of such employee, if the income 
chargeable under the head "Salaries/' of the employee in respect of 
the financial year in which such retirement, resignation, discharge or 
death took place or the immediately preceding financial year did not 
exceed Rs. 7600; 

U) in any other case, where the assessee satisfies the Income-tax Officer 
that the payment could not be made by a crossed cheque drawn on 
a bank or by a crossed bank draft due to exceptional or unavoidaVe 
circumstances and also furnishes evidence to the satisfaction of the 
Income-tax Officer as to the genuineness of the payment and the 
identity of the payee.'’ 


[No. 9/F. No. 1(120)/68-TPL.] 
V. RAMASWAMI IYER, Secy. 
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